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Supporting Europe’s technology 
industries’ business transactions 
worldwide

International sale of products and equipment is the core 
business of most companies from the technology industries in 
Europe. Business transactions require a contractual framework 
that comprehensively addresses the needs and expectations 
of the parties in a balanced manner. This is precisely the 
purpose of Orgalim S 2022 General Conditions for the Supply 
of Mechanical, Electrical and Electronic Products. They are 
primarily intended for use in international contracts for the 
delivery of engineering industry products in general. They can 
also be used for national contracts, but they are not suitable for 
use in consumer contracts.

Orgalim S 2022 Supply Conditions have different values. First, 
they are targeted towards mechanical, electrical and electronic 
products. Second, they are tailormade to companies from the 
technology industries. Last but not least, they strike the right 
balance between the supplier and the purchaser’s interests. 
The unique combination of these values explains the success 
of Orgalim Supply Conditions, which are licensed to hundreds 
of companies worldwide.

Like all our other legal publications, the Supply Conditions are 
drafted by our Legal Affairs Working Group, which consists of 
lawyers and legal experts from Orgalim’s national member 
associations. This ensures both expert knowledge of our 
companies’ business environment and a text that reflects 
different legal cultures and common international practice.

Recognising the value of standardised supply conditions 
tailormade to technology industries, Orgalim issued its first 
Supply Conditions in 1992. These were revised in 2000 and in 
2012. S 2022 is the 4th edition. These regular revisions ensure the 
Supply Conditions’ continued relevance and alignment with the 
latest legal developments and commercial practice.
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delay remedy any deficiencies in order to ensure that the 
Product complies with the Contract. New tests shall then 
be carried out at the Purchaser's request, unless the 
deficiency was insignificant.  

10. The Supplier shall bear all costs for acceptance tests carried 
out at the place of manufacture. The Purchaser shall 
however bear all travelling and living expenses for his 
representatives in connection with such tests. DELIVERY. PASSING OF RISK 11. Any agreed trade term shall be construed in accordance 

with the INCOTERMS® in force at the formation of the 
Contract.  

 

If no trade term has been specifically agreed, the delivery 
shall be Free Carrier (FCA) at the place of manufacture of 
the Product. 

 

If, in the case of delivery Free Carrier, the Supplier, at the 
request of the Purchaser, undertakes to send the Product 
to its destination, the risk will nevertheless pass to the 
Purchaser as soon as the Product is handed over to the first 
carrier. 

 

Partial delivery shall not be permitted, unless otherwise 
agreed In Writing. 
TIME FOR DELIVERY. DELAY 12. If the parties, instead of specifying the date for delivery, 

have specified a period of time within which delivery shall 
take place, such period shall start to run as soon as the 
Contract is entered into and all agreed preconditions to be 
met by the Purchaser have been fulfilled, such as official 
formalities, payments due at the formation of the Contract 
and securities.  

 

13. If the Supplier anticipates that he will not be able to deliver 
the Product at the time for delivery, he shall forthwith 
notify the Purchaser thereof In Writing, stating the reason 
and, if possible, the time when delivery can be expected.  

 

If the Supplier fails to give such notice, the Purchaser shall 
be entitled to compensation for any additional costs which 
he incurs and which he could have avoided had he received 
such notice.  

 

14. If delay in delivery is caused by any of the circumstances 
mentioned in Clause 46, by an act or omission on the part 
of the Purchaser, including suspension under Clauses 22 
and 49, or any other circumstances attributable to the 
Purchaser, the Supplier shall be entitled to extend the time 
for delivery by a period which is necessary having regard to 
all the circumstances of the case. This provision shall apply 
regardless of whether the reason for the delay occurs 
before or after the agreed time for delivery. 

15. If the Product is not delivered at the time for delivery, the 
Purchaser shall be entitled to liquidated damages from the 
date on which delivery should have taken place. 

 

The liquidated damages shall be payable at a rate of 0.5 per 
cent of the Contract Price for each commenced week of 
delay. The liquidated damages shall not exceed 7.5 per cent 
of the Contract Price. 

 

If only part of the Product is delayed, the liquidated 
damages shall be calculated on that part of the Contract 
Price which is attributable to such part of the Product as 
cannot in consequence of the delay be used as intended by 
the parties. 

 

The liquidated damages shall become due at the 
Purchaser's demand In Writing but not before delivery has 
been completed or the Contract is terminated under Clause 
16. 

 

The Purchaser shall forfeit his right to liquidated damages 
if he has not lodged a claim In Writing for such damages 
within six months after the time when delivery should have 
taken place. 

 

16. If the delay in delivery is such that the Purchaser is entitled 
to maximum liquidated damages under Clause 15 and if the 
Product is still not delivered, the Purchaser may In Writing 
demand delivery within a final reasonable period which 
shall not be less than one week.  

If the Supplier does not deliver within such final period and 
this is not due to any circumstances which are attributable 
to the Purchaser, then the Purchaser may by notice In 
Writing to the Supplier terminate the Contract in respect of 
such part of the Product as cannot in consequence of the 
Supplier's failure to deliver be used as intended by the 
parties. 

 

If the Purchaser terminates the Contract he shall be entitled 
to compensation for the loss he suffers as a result of the 
Supplier's delay, including any consequential and indirect 
loss. The total compensation, including the liquidated 
damages which are payable under Clause 15, shall not 
exceed 15 per cent of that part of the Contract Price which 
is attributable to the part of the Product in respect of which 
the Contract is terminated.  

The Purchaser shall also have the right to terminate the 
Contract by notice In Writing to the Supplier, if it is clear 
from the circumstances that there will occur a delay in 
delivery which, under Clause 15, would entitle the 
Purchaser to maximum liquidated damages. In case of 
termination for this reason, the Purchaser shall be entitled 
to maximum liquidated damages and compensation under 
the third paragraph of this clause. 
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GENERAL CONDITIONS FOR THE SUPPLY OF  

MECHANICAL, ELECTRICAL AND ELECTRONIC PRODUCTS 

Brussels, October 2022 

PREAMBLE 

1. These General Conditions shall apply when the parties

agree thereto. Any modifications of or deviations from 

them must be agreed In Writing.

DEFINITIONS

2. In these General Conditions the following terms shall have

the meanings hereunder assigned to them:

− « Contract » : the agreement In Writing between the

parties concerning supply of the Product and all 

appendices, including agreed amendments and

additions In Writing to the said documents; 

− « Gross Negligence » : a deliberate or reckless failure

to take such care as is obviously required in the

circumstances to avoid serious consequences for the 

other party; 

− « In Writing » : communication by document signed

by both parties or by letter, electronic mail, fax and by

such other means as are agreed by the parties; 

− « the Product » : the object(s) to be supplied under the

Contract, including software and documentation;

− « Contract Price » : the agreed price, which shall be

either a fixed price or, in case the parties have 

specifically agreed on a price revision clause, the 

revised price. 

PRODUCT INFORMATION/INSTRUCTIONS 

3. All information and data contained in general product

documentation and price lists, regardless of form, shall be

binding only to the extent that they are by reference In

Writing expressly included in the Contract.

4. The Supplier shall, not later than at the date of delivery, 

provide free of charge information and drawings which are

necessary to permit the Purchaser to install, commission,

operate and maintain the Product. Such information and 

drawings shall be supplied as one paper copy of each and 

also electronically. The Supplier shall not be obliged to 

provide manufacturing drawings for the Product or for 

spare parts. 

INTELLECTUAL PROPERTY AND 

CONFIDENTIALITY 

5. All intellectual property rights in the Product, including in

any embedded software, and in any technical information

relating to the Product, shall rest with the Supplier or, in the 

appropriate case, with a third party which has licensed the 

Supplier to sublicense these rights. Subject to any 

limitations that may have been agreed between the third 

party and the Supplier, the Purchaser shall acquire a non-

exclusive, perpetual and transferable right to use these 

intellectual property rights, but limited to the extent 

required by the purpose of the Contract. The Supplier shall 

not be obliged to provide the Purchaser with the source 

code or with updates for any embedded software. 

This clause shall also apply when the Product and/or 

software has been specifically developed for the Purchaser, 

unless otherwise agreed In Writing.

6. Technical, commercial and financial information and 

information, which has been declared as confidential or 

which must by its very nature be deemed to be confidential,

disclosed In Writing or orally by one party to the other, shall 

be treated confidentially. The information shall therefore 

not without the consent of the disclosing party In Writing 

be used for any other purpose than that for which it was

provided. It may not, without the consent of the disclosing

party In Writing, be transmitted, communicated or 

otherwise disclosed to a third party. 

ACCEPTANCE TESTS

7. Acceptance tests provided for in the Contract shall, unless

otherwise agreed, be carried out at the place of 

manufacture during normal working hours. 

If the Contract does not specify the technical requirements,

the tests shall be carried out in accordance with general 

practice in the appropriate branch of industry concerned in

the country of manufacture.

8. The Supplier shall notify the Purchaser In Writing of the 

acceptance tests in sufficient time to permit the Purchaser 

to be represented at the tests. If the Purchaser is not

represented, the test report shall be sent to the Purchaser 

and shall be accepted as accurate.

9. If the acceptance tests show the Product not to be in

accordance with the Contract, the Supplier shall without

https://orgalim.eu/legal
https://orgalim.eu/members-and-partners
https://orgalim.eu/members-and-partners


How to order Orgalim S 2022 Supply 
Conditions

S 2022 are available in many languages and can be ordered on 
Orgalim’s dedicated licensing website. There, you can find more 
sets of Orgalim general conditions designed to give concrete 
and comprehensive solutions in support of companies engaged 
in business-to-business transactions.

Step 1: Visit our dedicated licensing website and ‘Create 
an account.’ 

Click ‘Discover’ and order one or more license(s) 
in the language of your choice Step 2:
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This work is licensed by Orgalim under CC BY-NC-SA 4.0  
For more information, read our Terms of Use.

Orgalim represents Europe’s Technology Industries, comprised of 770,000 innovative 
companies spanning the mechanical engineering, electrical engineering, electronics, ICT 
and metal technology branches. Together they represent the EU’s largest manufacturing 
sector, generating annual turnover of over €2,000 billion, manufacturing one-third of all 
European exports and providing 11 million direct jobs.

In addition to the General Conditions, the Orgalim Legal Publications also include Model 
Contracts (or Forms) for drawing up contracts which cannot be standardised to the same 
extent as general conditions and Guides on the use and interpretation of the General 
Conditions and on other legal topics that can be purchased through Orgalim Member 
National Associations
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